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Dedicated Freight corridor corporation of lndia Limited
A Govt. of lndia (Ministry of Railways) EnterpriseNo.2o?tlH@

wew peThi:JDbZpoZl

Sh. Raghav Kanoi
Kolkata
Email-imrkanoi@mail. com

subject: Providing information w.r.t. original RTI Application receivedunder the RTI Act 2O05.

Reference: Your RTI application dated 18.02.2020 transferred by Ministry ofRailways ald received in this office on O1 .O1.2O21.

f:: yll:d """,'iffi:;i il' ,X?Xi:'f',1,?,llj,i;,oilnT ,I1loi h1s been transrerred

fl;T3,&-l:ij:l"n:L:: ;" 
"ulJ".a r,o," "o,,".,,"J;:",1i11t,ffT#,::?j"r"?.ffii?

Hope the above information is complete and satisfactory. If not, then you can#:-*J:r3Ji".l"iy;.:f receipt oi.r,. letter to the rst AppeuatJ Authority whose name

Ms. R. p. Chhibber
GGM/Administration DFCCIL,
Sth Floor, Supreme Court Meiro Station Building,Pragati Maidan, New Delhi-f f OOOf .

DA: 28 sheets

19
Dy. G.M/"fiIlI8

Regd' & corporate offlce: 5t' Floor, supreme court Metro station Building comprex, New Derhi-110001Ter:91 - 1'r+2uil700, Fax No. g,r-,r,r-2?4il701 web:www.dfccir.com, crN:U60232DL2006cor155068

lnformationJroGEed

Refer to th.
original RTI
application dt.
18.O2.2020

Relerantffi
2&s The inform",

::-1.::i1.ment/imports, as the case may be, are

information is asked for, th; ;flb;;;"il.Tff;'l';
plqvide the same.

done at each unit/a"p.rt.""";';; il;-";#Jr", ,.T:collection & compilation of whiJ involves /calls forhuge resources such as tj;g1 r_;power & stationeryetc. As such, the same is difficuli ,. p.."i.i;;il;.
i"?::,:1_ll:) ,"^, :l: Irl act zoos.'i{o-.,,.., if specinc
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DcrJicated Freight Corriclor Corporation of Inrtia Ltd.

A Govcrnnrnl of tnr/ln livilnistry of Rrllrvx),s) Entrrprisc

I
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I

I
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l-fQ - MM0pLCy(Gen)/r t2o2}

ED/EDFC, EDA/VDFC,
AIIGGM/GM Co-ord (Corporate office and Field units)

Dated: Og.Ot.2O2e

sub: - rrnprementation of pubric procurement (Make in rndia) ord e/2017 forprocurement of goods, works, services, turnkey etc.

Ref: ' (i) Railway Board's letter No.2015/RS(G)/729I5 (vot.ilt) dated 26.06.2020.(Copy enctosed)

(ii) Railway Board's letter No.2015/RS(G)r79l5 dated 03.08.2017. (copyenctosed)

(iii) Railway Board's letter No.202olRS(G)/779/2 dated 12.06.2020. (copy
enclosed)

As mentioned in. Railway Board's letter dated 26.06.2020 referred above, the Make inlndia policy is applicable to all types of procurement (goods, works, services, turnkey etc).Further, it is mandatory for all central government ministries/department/agencies including
CPSEs and other procuring entities under administrative control of Ministry."

It may please be.insured that the provrsions of Mil (Make in lndia) poricy areimplemented in letter and spirit. Suitable tender conditions may be incorporatecl in tenc1ers
as stipulated in Railway Board's letters referred above.

As advised in Railway Board's letter dated 26.06.2020 following.action may please
be taken -

(i) To publish the procurement projections as per format for next five years for high
value goods and commonly procured goods on the website as per fornrat,

(ii) To hold negotiations with funding agencies for making "Make in lndia" policy
applicable for procurement being done for such funded projects and submitting
the results of such negotiations in the format enclosed with Railway Board's letter
dated 26.06.2020 a bove.

This is issued with approval of MD.

DA: As above

2fu5,-
P.K. Safi

GGM(Stores)

Copy for information to: - MD, Dir (OP&BD), Pp, Finance, CVO

Regd. & Corporate Office:5'n Floor, Pragati Maidan MetroStation BuildingComplex, New Delhi.110001
Tel.: +9iL'11-23454700, Fax:011-23454701Wcb. :UtUtqdlC.-q1Lg.o-yJLClN :U50232 DL 2006 GOt 155068



gg (corrERlvrvrENr or rNDrA)
w Tm{q (MTMSTRY OF Rrrr,,wr,Ys)

TEttl qfg Gf,rrJwf,yBorRD)
No. 2 0 I 5r&S (e) /z z 9/S (Vot.Ie NewDelhi, dated: 26.06.2020

CMDs&IDs

RITES,IRCON, IRJ'C, CONCOR, KRCL, IRCTq,
RailTel, RVI\L, MRVC, RCIL, DFCCIL, PRCL, RLDA
Burn Standard, Braithwaite.

MDiCRIS

lult Implementation of pubric procurement (Make in Indii) erder, 20rZRef: (i) Railway Board's letter no.2020lRS (G)t7lgtzdated t2-06-2020.(ii) DpIIT's Order no.p-45021 lZtZ0tTtpp_(BE_ID dated 04_06_2020.

. Department of Industrial Policy & Promotion had issued public procurement
(Preference to Make in India) order, zoiz gratt Policy) which was circulated to 03.0g.?017,
has been revised vide DPIIT's Order dated 04-06-202b circulated to allZonalRailways, p\,/g
and Railway PSUs, etc'- vide Railway Board's letter dated 12-06-2020 for compliance.
Various clarifications and decisions with regard to implementation of the policy have'already
bedn circulated. The policy is applicable to ill typ., oipro.ur..ents (goods, wsrks, servicas,
turnkey, etc)

2'0 The MII Policy has been highlighted by the Government at the highest levels and its
compliance is mandatory for all central government Ministries/deiartments/agencies
including CPSEs and other procuring entities *der the administrative control of rr4T"iri.n
Attention in this regard is also invited to various circulars issued in compliance of the
decisions of the Commiffee of Secretaries which are available on the Minisry of Railways'
website.

3.0 All CMDs/Ir4Ds of Railway PSUs/procuring entities must ensure that thE provisions
of MII Policy are implemented in letter and spirit-and the decisions/circulars issued in the
matter are complied. Detailed status of implementation of MII policy may be provided to
Board.

4.0 Reference is also invited to the recently held meeting of Railway pSUs, along with
nodal officer of Ministry of Railways, with Secretary/DPlli on 23-06.2020 for review of
implementation of the MII Policy by the PSUs/procuring entities and implementation of
various recommendations ofCommittee of Secretaries. As discussed in the meeting, following
action is to be taken by PSUs/procuring entities and details provided to Board-

i. Publish procruement projections as per format for the next 5 years for high value goods
and commonly procured goods on the website as per format.

ii. Procurement details as per Annexure:I.
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iii. AII multilateral./bilateral 
Sd:d.pr-oJ:ltr-ryst be negotiated with respective funding

agencies-for application of Make i, fuOiu Policy for aliproourements being done for the
projects being funded by them. Negotiation bas to be ior all projects nriaea by these
agencies and project-wise result of such negotiations submitted in format L pet
Annexure-Il immediately. For projects whire these agencies do not agree for
applieation of MII policy, the matter shall be taken up *'lth thrs. agencies"through
Departnrent of Economic Affairs.

It is, therefore, requested that details as stated above may be furnished to Executive
Director Railway Stores-(G) Railway Board, who is the nominated nodal officer for Ministry of
Railways, at mail ids sdrqg(@b,rpilnet.gov.in & qraygnkr2ttr@g,in latest by 04-07-2020.
The information may be provided in soft copy(excel sheets) alsoas mentioned

(praveen Kumar)
Joint Director Railway Stores (G)

Aailway goard

DA: as above.

Copy to :

ED/PSU, Railway Board - May please impress upon all PSIJs to provide information within
time.

ED/C&IS, Railway Board - May please impress upon CRIS to provide information within
time.
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Annexure_l

Format for procurement proJecrons for next 05 years
Name of the Organization -
Website link.

Ministry/ Department -
Financiat Year - 2OZO-21

Description
Item

of

Financial Year - Z02l-22

Description of
Item

Financial year - 2022-23

DescrtpllonE Accounting
Unit (Nos/
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' Financial Year- 2023-24

Financial Year - ZQZ4-ZS.

Item
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lTT{ilTrcfrR GOVEIINIVIEN'T OF,INDIA i I

to ary, tvIINTSTRy oF RAtLwAys
firri #g (r{ArLwAy BoARD)

No. 2020lttS (G)t't 7 9 lz

DA: a"^ above.

No, 2020/RS (C)/77()/2

New Deltrir d4tba tl..OO.ZO2O

TheGeneralManagers,AIlInrlianRailrvays/PUs,NF(C),CoRE
]'h e DC/RDSO/Lucknow & NAIIVVadoda ra
Principal CAOs, DMWlpatiala, WpO/patna, RWp/tseta, COFIT,IOIV/NDLS . lCMDs/All llailway pSUs, KRCL, MRVC ' - 

,

Sub: Pubric procurement (preference to Make in lndia) order, zorT -n."isirol 
,

Ilef: Rairwav Board's tetiers No.20l5/RS (G)/77g/s J,i J B.o;.z0r7, os-os_iota, zo_0 6-20 r 8, 07 t08no,,, 26/ 08 /20 t s, o q ninizo, z7 n *'ti6zo, ot iii notzo. 
- - -

In reference to the above, the revise<t 'l)ublic Procurement (preference to Make inIndia) order,2017' has been jssued by tr" r4inistry of comme.;;il i,,r'*'r, rrifunur.n,for Fronrotion of Industry and l.ternai r.ua.j ni.r.',r,.i, ori.."No. p-4502 llzDon:pp @E-lI) dated 04'06'2020, which is enclosed r"i gridrr.;'rr.,"l,rpr*renration/compriance. 
l.hecle-cisions of the Ministry of Raihvays orr certain nlatters as requir.ed by the policy and alreadyissued vide Board's letters under reference. unless ,r1r"rr..i"J,'will conti,rue to appry.

,u,^k(*,
.loint Direcror Raihvay Stores(Gj

Railway Boarj

New Delhi, dated 12.06.2OZQ

l. PFAs, All Indian Railrvay,s & pUs, etc.2 
lh'r,#,il:3:.8:,$:ffi l 

r_iifii;ff rrEs. A l r,rd iarr r{a i r rval,s & p Us, Rc F/r{n L /N DLS,
3 MD, CRIS, Charrakya puri, Nerv Dellri

5. [:.rec utive D i r.ecror (Storei;, n o(o,,r;;,;il N;;;;::'i.,,. k,, u,,I Direcror, Iron & Steel, 3, fcuif, Cf,ot Srreet, Kolt<ata
7 . Chiel'Corrrrnissioner ol. Railway Soi",y, f-u"f,,urr"t"'
I Zorral Ilailrvay Trairring t,,rt;tui.,-srt,rclia Circle. Ll<laiptrr9. CI\4DS/MDS, RITES, INCON, irir.C, CONCOR, rc[Cr,, CRIS, IRCT'C, I{AiI\EI, I(VNL,MRVCI, RCIL, DFCCIL, Burn Starrclarcl, Braithrvaitc. 

- .' - .-' ..",'.82a

(pra6ttKumar)

C'0p1, 10'- I,SOs/Sr. ppss/ppss/l)Ss rol. MR, IvtoS(R)
2' cllll. FC, Mri, MTrt. Ivflts, MIS, M1', Ml\vrM. Iv1s.r.. D(-i(person,er), DG(RI-IS),- DC(ltpF), DC/HR. Sccre rary, Railw.ay Boarcl3. All r\fu,s. pEDs aud nll Executive'Dii.r.,,r* oi. ttuiluuuy B.artl.



All Centra l Min istries/Departmenls/CpS 
Us/A il concerned

oROEE
SubJect; public procuremenl (preferenc

.ug"rding.oturemsnl 
(Preference to Make in lndia), order zol.,- Rev,srofi;

irDepartment for promotion of rndustry 
"Tl:r:r3, Irrgl in partiar modification tp;rar2' 3' 5' 9(a), g(b) and 10(b) moaiflea anoiru."aoaddedJ or o.o"l No.p45021r2r2017.-8.8..,dated 15'6'2017 as amended bv order r'ro.p'qooz,zrzori.a.el.iiJated 

28.05.2018 and orderNo'P'45021/2/2017'8'E'-ll.a"ti zg'oi.zoigl n.."uv i""r"" iio'r"lrlroa ,pubric procurernent(Preference to MEke in rndia), oro"r eorii i.t"a oi.oiloii ;".;; with irnmediare effocr.
whereas it is the policy of the Government of rndia to encourage ,try?ake in rndia, and!l"HftT::f:':lltJ;[fi:1f3;; oi oooa" 

"nd "".uicu"-ln ,noia with a view to

.onr,oilJiJ;TrJil:ffi"",i:r,t1,,ff €overnment is subsianrrar ,n amount and can

i whereas local c.ontent can be increlsgd 
,through 

prr,n"r.nip.. cooperation withlocal companies, estabrishing produ.,i".'rr,o in rndia i,. jo,ii'i"n,rru. 
(JV) with ,ndiansuppriers, increasing the participation oiiocai employees in ,"r,"uJ and traihirrg them,

Now therefore the following Order is issued:
1 This order is issued pursuant to Rure 1s3 (iii) of the Genera.r Financiar Rules 201 7.2 befinitions. For the purposes of this Order :

'Locat conlenl,rneans the amount of vatue.afded in lndia which shatf , unless otherruise

i:ffi:ffl,il::i .}iiiilrff:"il:i$jJ:f *:#"yH,:il;*.,=0 lexc uo ng nli
customs duties) as a proportion of the toi"i uutr", in percent the item (includrng alr

'class-/ rocat supprier'rneens a supprier orscrvicc pr<.rviuer, wnose goods, services orxfi::;rsd 16r procurement, h;;j;..r Jon,"nt equar to ,r, ,.oiJ rhan s0%, as defined

'class-// tocar sustptier.'rneans. a supprier or service provider whcse goods, setuices or
;:;ffH!:lr;,,$",:r#r"nt, na.'rl.rl Jontenr more than Zoyo bu,ess rhan 50%, as

Udyog Bhawsn, New OetRi
Daled: 04'n June,2020

l,
ir ,

No. p-4SO21tlt?ott on ,,,,_ ..

".,",'"!1,!,"r,l,rl,PP 

(ts..il) i
o",,n,offi ffi:ffiffii:fi ;:ru,na, r.rade(pub,jc procuremerrt 

S"",ion1 
..-,,,-,

lp
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'Nop'Locatsupptiier'meansasupplierorseNiceprovider'whosegoods'servicesor
works offereo tor procuiement, has local conteht less than or eqtral to 20%' as defined

under this Order.

Lflmeansthelowesttenderorlowestbidorthelowestquotationreceivedinatender.
biddingprocesso,-otn",procurementsolicitation.as-adjudgedintheevaluation
;;:; IlEi,r," tender oroher procurcment soficitation.

.Marglnofpurchasepreferenc-e,meansthemaximumexteinttowhichthepricequotec

by a "class-l localirppri.r may be above the Ll for the purpose of purchase

p'ief"r"n.".

,NodatMinistry,meanstheMinistryorDepartmentidentifiedpursuanttothisorderirt

iarp".t.t a pirticular item of goods or services or works

,Procuringentity,rneansaMinistryordepartmentorattachedorsubordinateofficeof,

or eutonomou. ooo-v-.ontroir"o oy, ,n" G,ir.rnrnent of lndia and rncludes Government

companies as defined in the companies Act

,Works,meansallworksasperRulel30olGFR.ZalT,andwlllalsoinclude,lurnkey

works'.

3.Eligibilityof.Class.llocalsupplier,/.Class.lllocalsupplier,/,Non.localsuppliers'
tor-aifterent types of procurement

(a) ln procurement of all goods' services or works ln respect of which the Nooal

Ministry I orpartmeit nas comriunicated that there is sufficrerrt locai capacity and local

competition, orrlv 
,diass.ilocal supptier, as rlefineo under the order, shall be eligible to

bitt iirespective of purchase value

(b)lnprocuremedtofallgoodsServicesorworks,notcoveredbysub-para3(a)
above'ahdwithestimatedvalueotpurchaseslessthanRs200Crore.inaccordance
with Rule 161(iv) 

"icin,2017, 
Gtobal tender enquiry shali not be issued except wittl

theapprovalorcompetentauthorityasdesignatedbyDepartmentofExppnditure-only
,Ctass-t tocat supptii, and 'Ctass-ti loc,al trppri.t', ai oeilneo. ur:der the Order' shall be

eligible to bid in pricurerrrents undertaken'by procuflng entitres, except when Globat

t€nder .nquiry n"rllin i".ued. ln gtooat tenoer enquiries,'Non-local suppliers'shall

ars6 be erigibre ,. il ,'r.g ;'i;lil.J.'ilo..l suppliers' and 'class'll local suppliers"

(c)Forthepurposeofthis.order.worksincludepEngineering'Procurernentand
uln*trrction 1e e5i;;i;r;i.';.1 services i nclud e svste m I n tesrator (s I ) contracts'

34. PurchasePreference

(a)Subjecttotheprovisionsof.thisofderandtoanyspeeificinstructionsissued
by the Nodal Ministry 0r in pursuance olihis Order, purchase preference shall b€ givert

to.Class-llocalsupplier,inprocurernentsundertirkehbypr,ocuring.entitiesinthe
manner specified here under 

.contcJ p/3

: l,i



(b) ,n rhe .iAarr^-- 
'3 -

$:;l#,'Ii{[i:;#diffi,,,:,;,"; m"# n#rff; :[1 ;i [[[#
t. Amon

lo."lr?,^']1,1:,'lif'"d bids, the lowesr bid win be tern'upprrer" rhe contra* r.. rr,rqrJri,,, *,ii""il:ffi ,'"'.ll 
L1 is 'crass-r

ii. lf Ll bid is not a ,Ctass-t 
locawarde, .,rr,,",1, 1,? 1,._ 

rl**;:'.n:",i[:i tlnJj,]::g.l quant*y sha, be

suulect'toffi,fi1i[:,T::.j,]l: r r p,i." il7,n"u'o'n 
the'crass'r ro.rr'

purchar

**u[gfir*rufi+l{ffi**ffi
the offer
of purctr

c,"ntiry'lii g:X"ffi :ffll,t: invited to= r,ili' 
;uppriei within the ,"'.oin

guantity rs sti, reft uncovered 
ctshar t"t;*;;;;:: t' price for ternaini-ng

qua n tity rn ay a rso be o rdered ; * m#;ffi :J: ['JI I 
"T 

:?.#:
(c) ln the or
aoove anJ *i,"n'j3^"YT3n't9 or soods

;*#i[Tru:1":i,i,,"HL*jffi dT,,,,i#1,"sil:T,":"ii:iifi :?"ii?
procedure; - -'ass'lr rocal supprier' 

"r;;,r;; ffi;T'Jfi;,:?1,:.t;:rilfiI;;
i. Anrong all.qualified bids, the lowrocarsupprier, *,".ont,,I;;,,ffi'il:',iJJ'iiii:'rned as L1 rr L1 is ,crass-l

ii. tf Ll is not
s upp r ier,, _;?,1'j- I 

jff l!, ilr["j;I,, ] :*::, b d d e r a rn
supplier,s c

ri.','' ,,H :ir ii*j t** *, *r*d.'tffi i;-=tll JTii 
rr;-::i::::d;i,:"-j:,,,:: :l,x.iJj,:xii,t?,J,.J,fl,j,f r*"l,he L1 price

3;;.,txi..nii,,:.;::ii!ilntmlr=ru:ii[ii:txJlhi
supplier,witt
c6 n tre e r,, 

",, l",li,I::rJ ljj trl:r;j,# *;il", ;,J[;s 
r h e L 1 o..i"o, *, "

lolo.n *".tfii;;llJffi!:T,il5J "'"' not set purchase prererence ,n any procurenent,

. ..Contd. p/4
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4' Exemptlon of srnalt purchases: Notwithstanding anything contained in paragraph 3,. procurements where the estimated value to be procured is tess than Rs. s tains'snattbe exempt horn this order. l-lowever, it shall 
'0" 

"nrurro 
oy procuring entities thatprocurement is not split for the purpose of avoiding the provisions of this order.

5' Minimum local content: The local content requirement io categorizb a supplier as'Class-l local supplier,/ ,Class-ll local supplier,/ ,Non_local supplier, shall be as defined
ln the Para '2' of the order. No change is permissible on this account. However, if anynodal Ministry/ Department finds that for any particurar item, p.rtrining to their nodalministry/department, the definition of Local content, as oerinlo in the order, is notworkablei has limitations, it may notify alternate suitable mechanism for calculation oflocal content for that panicular itern.

6' Margin of Purchase Prcference: The margin of purchase preference shall be 20%

7' Requirement for specification in advance The minimurn local corrtent, the margin ofpurchase preference and the procedure for preferenco to Make in lndia shall bespecified in the notice inviting tenders or other form of procurement 
"",iiuri""'"^oshall not b'e varied during a parricurar procurement trrnsaciio"

S Government E-rharketplace: ln respect of procurenrent th|ough the GoverRment E-maiketplace (GeM) shall, as far as possibte, specit'icaily n)ark tnJ items *i iJ ,""i ,*minimum rocal content while registering the item for dispray, and shall, whereverfeasible, make provision for automated comparison 'with purchase preference andwithout purchase preference arrd for obtaining consent of the tocal supplier in those
cases where purchase preference is to be exercised

9. Verification of loc,al content:
a' The 'Class'l local supplier'/ 'Ciass-ll local supplier' at the tirne of tender, brrlding orsolicitation shall be required to indicate percentage of locat content and provide

self-certification that the item offered meets trre rocai content requirernent for'Class-l local supplier'/,Class-ll local supplier,, as $re case may be. They shall atso
give detairs of the rocationfs) at which the rocar value additron is made

b' lri bases of procurement for a value in excess of Rs. 10 crores. the ,Ctass-l 
localsupplier'/ 'Class-ll local supplier' shalt. be required to provide , ..niii."t" ]r; ,;;statutory auditor or cost auditor of the'company (in the ca.sc or companies) or from, a practicing cost accountant or practicin; ;h;"; -aJJountant 

1in respect or
., r',', suppliers other than companies) givlng the percentage or rocal content.

c' Dacisions on complaints relating to rmplementation of this order shall be taken by
the competent authority which is empowered to rook inro procurement-retated
cornplaints relating to the procuring entity.

.Corttd pllr
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d' Nodat Mlnistries may constitute committees rvith internal and external experts forindependent verification of self'dectarations ,il ,il;;; accountant,s certificateson random basis and in the case of complaints.

e Nodal Ministries and procuring entitles may prescrrbe fees for such complaints.
f' Farse decrarations wi, be in breach of.l!: goou.q, rntegriry under Rure 175(1xixh)of the Generar Financiar Rules for which a oioJ"ii,. its successors can bedebarred for up to two years as per Rute 151 tii,t;;'tn; Generat Financiat Rutesalong with such other 

""llon, 
as may be perrnissible under law.

g.' A supplier who has been debarred I

sha, not be eris ibre ro. prer;nc" t!{ $"ul;3,?:T,';JJiffHl ;J,ffi :iffi iprocuring entity for. the duration of the debarment. ffre 
-OeOarment 

for such oth.erprocuring tntLtP: shall take effect prospectivery from the Jate on which it cornes tothe notice of other procurement .niiti"., i^in. lrr.rl, Jr."r.r,o.o under paragraphth below.

h' The Department of Expenditure shall issue suitable instructions for the effecliveand smooth operation of this process, so tnat:-

i. The fact and duration of debarment for vioration of this order by any procurirrg 
.entity are promptly brought to the notic" or tn"'rvrumber-convenor of thestanding committee ano me-_gepanmeni or- e*penoiture through the. concerned Ministry /Department or ln some other rnanne r:

ii' on a periodical basis such cases are consoriciateci and a centrarized rist ordecentralized lists of such suppliers with the peiiod of lebarrrrent is rnaintainedand disptayed on website(s);

iii' in respect of procuring entities olher than the pne which has carried out thedebarrnent, the debirment takes ene"t piosf".,irurv rro, the date ofuploading on the website(s) in the such a rnanner thal ongoing procurementsare not disrupted.

10 specifrcations rn Tendors and other procurernent soricitations:
a. Every pi,rocuring entity shall ensure that the eligrtritify conditions tn respect ofprevious experier'rce fixed in any tenJer or soricitation <io not rin other countries or proof of exlorts. equire proof of supply

b procurrng entities sha, endeavour to,::.e that errgibirity conditions, incruding onrnatters like turnover, produclion capabirity 
"nu 

ri,,in.lri .tr""ngtn do not resurt irrunreasonabte exclusioi of ,Ctass-l 
Lcal supplier,-,Cil-ll tocal supplier, whowourd othenr,".,,o: erigibre, o+;iwhat is u...nt,ri-ior ensuring quarity orcreditworthiness of the supplier. 'e s.rsl*r., [or

c Procuring entities shall, within 2 rtronths of.rhe issue o, ,n,. oro". review all existingerisibility horrns and condition, *in i.r.,;.;;il;;;J;;il;.,a, and,b, above

....Contd. p/6



-6-, d. lf a Nodal Ministry is satisfied that lndian supptiers of an rlem afe not altowed t0

!i#f : -j,T,ii,.:Iffif ; n:::rn[ nlr:i:,,, 
ove rn m ent, i t,, r i r,,

:i:X;TlL"l,H:T"#*ll";,"ltrilems"'"i'gi"";:iiHlffi :ffi i'l'J,:';
the standing cornmltee. ren in this regard bhall be senr ro ,i. Iilirii 

",, e. For the pr,
.on.ia","o''tlt';'..:';ffi 

?fl ,{[i,! j,,il1i;;1;:f,[T;1,:,i:ffi]:[,.i;
a maJorig 

"r,lp:T"r.,jrn ,iJir..,ir" 
"".ili"i'*"'""",,,, is exercised r,.o,.n tn.rcountry; or (iii) more than s-o"a or tr,e ,aLre'oj ,i"'',,"., being suppried has treenadded in th1l,.:o_untry tnOian sup-o,,"r. shail mean those rthese tests with respect toiroin.I"' rntities which rneel any of

10A. Action for non-comntira^^ ^r ^r

,ff :,#tHi;:11iiJ.ilff :lff .:s:,r,,:,=::ff ;H,I;:.."":",.,'j::["#
procurement r,.irollltll:11.::"1i", 'ro''nLtrati*- oop"nr.n, underrakrns the

fi 
.jiff ,iltly,i:;mmJffi 

:[x;ifrj:l|J:i;:f ;j#il:,Lil."."::I,,:Jm,l
rntimatiqn on au sucn action-s .n.iio" ."'r'ii'in|3[T#$"il:ilrerevant r;;;;.;;.

,, 
iil;:T#;rl,;rnnlr uase by Noda,l Ministries: rhe Nodar Mrnistry sha, keep rn
rhe extent;;;:: 

rnanufacturing / suppiy base and as;;;;;; avarrabre capacity and

*l*l*:m;1"il:jH[,::#ili""i1Ti,fl ffitTil*TttrTj[hT:1.,3
12. lncrease in fiiinimufn local content Thcontent requiremenrs with a view to ,r"r;:::1lMinistry 

mav annuatly review the locar
local competition witn .olor# q*it'j]'o"'no 

them subiect to avaitaiiritv oi rrii.#t
l3.Manufapture under license/ technoloc

i n d i s e ri i2 a t i o n, wr, i r" n-oiffi; i;;';;; :,,.JT:,!J: iff [1? i: :T l]il n ]J,* i T il :speciar provisions 
101"1"1otiid ;;ffi;" rro, ,""t,ns in*'ruor,r,ed rocar contenr rftha product is beinq rhanufacur;o ii-rnar.under a ricenJc rr"rr foreign manufacturer

X#:#:li ji::,ff::1,p'opiny ,,g;t.'l,io *n.,; il#;i";"t"lr,norosy co,raborarionai'"i"pri'";;il';il'j[:?x,[:ffi 
'JL.T,:?:r;ri*::]l;-"".,,*"1i;";;;;;ffi",ri

14. Powers to srant exemprion and ," 
::!-::: , ,,;;; ,o"u, contenr rlreadministrativu O"o.::::1.r.inou^*, 

n,',io Oro.r,"ren r ( i nct ud in c

n'i'd[i,iln;fl,n:,1:jh:i;|,?;*'ffi .,JI:ff i'#iff ,'ffi;,ffiliffi :l
..,.,51

a reduce the mtnimum loca.l contenl be,ow the prescribed levct; orb. reduce the margin of prr.n*""rr"fur"n.";J;ffi;;T
. Contd pt7
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c exempt any particular item or supplying entltres from the operation of thisOrder or any part of the Order.

A copy of every such order shall be providecJ to the stending committee andconcerned Nodal Ministry / Department I he Nodat Ministry i Department concernedwill continue to have the power to vary its notificatron on vrin,rr; i.;;i il;;,.""
l5 Directions to Governthant companies: ln respect of Government companies andother procuring, 

.entities_ not governed by the Generat Financiat Rutes, thqadministrative Ministry or Department shall issue potrcy Jiru"iion. requiring compliancewith this order. -'- r-"-, Y.vvr 
;

16'standlng committee: A standing commiilee is hereby constituted with the followingmembership:
secretary. Department for Promotion of lndustry and lnternal rrade-chairmanSecretary, Commerce_Member
Secretary, Ministry of Electronics and lnformation Technotogy_Mernber
Joi nt Secreta.V 

! !i?.t|. 
procurement), Dep a rtmen, of erp*O;ture*Mem berJoint Secretary (DpllT)_Member-Convenor

The Secretary of the Oepartment concern_ed with a pait,cutar item shatl be a mernber in 
,

respect of issues rerating to such item. The chairnran ut:tnu-C#ili,,* ,",,'*]"p,technical experts as relevant to any issue or class r:f issucs under its consideration.
'l 7 Functions of the standing committee 'l'he Standing comnrittee shall meet as oftenas 

^ecessary' 
but not ress than once in six rnonths lhl committeea shall oversee the implementation of thrs order andl";;;" arising therefrom, andrnake recommendations to Nodar Ministries ano procur;rrg entities.b shall annually assess and periodicaliy nronitor complrance wlth this orderc shall identify Nodal Ministries and the allocation oi it"rnr .n..'ung them for issue ofnotificatiorts on minimum local contentd may require furnishing of details or retu,s regarding compliance lvigr this orderand related maflers

e rfiay' during the afinual review or otherwise, assess is.sues, if any, where it rs feltthat th'e manner of implementation of the order i"rr,ir'ir r.y restriclive practrces,carterization or increase in pubric expenditure and suggest rernediar measurest' rnav examine cases covered by paragraph 13 aoove"rilatin;i;;ffi:irrl"^0.,license/ technorogy transfer ;dr";;il; ,i,i-1"r,"*"'r'J .rtirfyi,19 itserf thatadequate mechanisrrrs exist for Lnforcement o] ,rah ,g*u_un,. and for attainingthe underlying oblective of progressive indigenizatir:ng. may consider any other issue rerating to tnii orJli-whicn nray arise
18'Removal of difficulties: Ministries /Departments and the Boards of Directors ofGovernment companies rnay issue sucn clarifications anJ instructions as may benecessary for the removal of any dilficulties arising in tne rmprementation of this order.

. . Contd. p/8
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lg,Mlnlstrles havlng exisilng policles: Wf _-_
poricy ror p.erereice to,.rocir'conieiri r;;:^"^,:.ii[,itffi:,r""i#ff]:ff#il[such poricies wi, prevair or"rinu-p-r]![n, or tn,.'ororro', fin", exisring orders on
preferenbe to locat content shail O" ,""i"r"d by the ,loOrl ffrfinirtries and revised asneeded to conform to this oro"i. -tnin tw"o montns of the issue of this order

20' Transitionar provision: This order shalr not appry io any tender or procuremenl for;",I: Hji,"i"filifr f li:,. 
o, ;t;;; r# .i ,,i;i";"Ji ,.Jilil 

tion r,". been is s ued

(Rajesn Gupra)
Director

Tel: 2306321 1

rajesh. ovota66(0oov. in

' 'l



STlTfr TrfSTT BHARAT SAR.KAR

tfr d;ndrq MlNlsrRY oF RAttwAYs

ffi drg RAttwAY BoARD

a$ frdr New Delhi

No. 2015/RS(GY779/5

The General Manager, All lndian Railways/PUs, NF(C), CORE
The DG/RDSO/Lucknow & NAIRA/adodara
CAOs, DMWPatiala, WPO/Patna, COFMOWNDLS,
CMD/MD/All Railway PSUs

Dated: 03.08.2017

Sub: Public Procurement (Preference to Make in lndia), Order 2017 '

1. ln pursuant to Rule 153 (iii) of the General Financial Rules 2017, Ministry of

Commerce and lndustry, Department of lndustrial Policy and Prornotion has issued

Public Procurement (Preference to Make in lndia), Order 2017. This order is in

pursuance to the policy of the Government of lndia to promote manufacturing and

pr6duction of goods and services in'lndia with 7 view to enhancing income and

employment. These orders are applicable to all Ministries/departments/CPSUS etc.

Copy of subject order issued by Ministry of Commerce and lndustry, Department of

lndustrial Policy and Promotion is enclosed as An.nexure-A for guidance and

compliancer

2. The ordei contemplates for decisions on certain issues to be taken by Nodal

Ministry, Accordingly the decision of Ministry of'Railways (as nodal Ministry) on

such issues are as under:

(a) Local content: The minimum local content shall ordinarily be 5Oo/o.

Pl..lOD/CHOD of procuring department (StoresiEngineering), in consultation

with indenting department shall however be competent to vary the minimum

local content below the prescribed level on case to case basls Requisite actiOn

as per pafa 14 of the subject order, shall be ensured. Such power should not

be further delegated.

(b) M4.rgin of Purchase Preference: The margin of purchase preference shall be

200/o.

(c) Verification of Local Content :

(i) Para 9 (c) of the subject order, empowers the authority competent to loOk

into the procurement related complaints, relating to the procuring entity, to

take decisions on complaints in irfrplementation of subject order.

Accordingly, PHOD/CHOD of procuring departrnent shall have full power

' to take decisions on cornplaints relating to irnplementation of this order'

These powers cah further be delegated by PHOD/CHOD to one level

{^,^f*au [dry {ffi



higher than the tender accepting authority or PHOD/CHOD of procuring

department, whichever is lower in hierarchy of procuring department.

(ii) PHOD/CHOD of procuring department may constitute committee with

internal and external experts (as provided in Para 9(d) of the subject order)

to.assist the competent authority to take decision on the complaints. The

authority to constitute this comrhittee shall not be further delegated.

(iii) Powers of the General Manager to hire professionals, like Chartered

Accountants, Cost Accountants, etc., can be used to hire external experts,

(iv) Same delegation shall also apply for constitution of committee for

independent verification on random basis (as provided in Para 9(d) of the

subject order).

(d) Fee for complaints: Fee for filing a complaint under the order shall be

Rs.10,000/-, per cas6, The complaint shall be filed in the office of the

PHOD/CHOD of procuring department concerned. The fee shall be deposited

with the office of the Associate Finance of the concerned PHOD/CHOD of

procuring department.

(e) Debarrnent of bidders: ln this regard, following process may be adopted:

(i) All procuring.entities will upload the name, of debarred bidder/supplier along

with duration and reasons of debarment on their own website. Apart from

this, they will also send this information to Member-COnvener of the

Standing Committee in DIPP and Government e-Marketplace (GeM) &

Central Public Procurement Portal (CPPP) for uploading such information

on their portals.' GeM/CPPP will create one separate page oil their ponal

for displaying this information

(ii) tn respect of procuring entities oth.er than the one which has carried out the

. debarrnent, the debarment takes effect prospectively from the date of

.. uploading on CPPP so as ongoing procurements are nOt disrupted.( This is
' 'in replacement of para 9(h)(iii) of the subject order).

(0 List of Nodal Mlnistries: As per Annexure-B.

Other provisions/conditions as stipulated in the subject order shall remain unchanged.
This is issued with the concurrence of Finance Directorate of Ministry of Railways.

9*cn"ut*t
(Safltosh Mittal)

Dy. Dir. Rly. Stores(G)-l

No,2015/RS(G)r7el5 Dated: uISU?',|t'"
1. PFAs, All lndian Railways & Production Units an
2. The ADAt(Railways), New Delhi n -413' The Directors of Audit' All lndian Railwavs 

for Financiat cornrn$ #,';i ,kaiwavs



No.2015/RS(G)/779/5 Dated: 03 ,09.2017

1. PcMMs, PCES, cM.Es,^cEEsr clTEs, All lndian Railways & pUs, RCF/RBL/NDL5,
COFMOW, CORE, WPO and RWp/Beta

2. The Directors-
lndian Railway lnstitute of Sig. Engg. & Teleicom, Secunderabad
lndian Railway lnstitute of Mech. & Elec, Engg,, Jamalpur
lndian Railway lnstitute of Elect. Engg., Nasik
Sr, Prof. (Material Management), NAIR, Vadodarae. lndian Railway lnstitute of Civil Engg., pune

f. lndian Railway lnstitute of Traffic Minagernent, Lucknow
3. MD, CRIS, Chanakya Puri, New Delhi
4 MD, RITES, RITES Bhavan, Sector-2g, Gurugram
5, Director, lron & Steel, 3, KoilaGhat Street, Kolkata
6, Executive Director (Stores), RDSO, Lucknow
7. Chief Commissioner, Railway Safety, L'ucknow
8. Zonal Railway Training lnstitute, Sukadia Circle, Udaipur 9*xr wul

(Santosh Mittal)
Dy. Dir. Rly. Stores(G)-l

Railway Board

Dated: 03.08.2017

The Gerrl. secy., AIRF, Room No.248, & NF|R Room No. 2s6-c, Rail Bhavan
lhe !ecy, Genl., lRPoF, Room No. 268,,FROA, Room No. 2s6-D & AlRpFA, Room
No. 256-D Rail Bhavan

9'+r<- t,qe",
(Santosh Mittal)

Dy. Dir. Rly. Stores(G)-l
Railway Board

a.
b.

c.
d,

No. 2015/RS(G)/77gls
Copy to :

1.

2,

Copy to:- Sr. PPSs / PPS / PS to :

MR, MoS(S),'MoS(G)
C'.RB, FC, ME, MTR, MRS, MS, MT, SECY., DG(RS), DG(S&T),DG(personnet),DG
(RHS), DG (RPF)
AllAMs, Advisors & Executive Directors of Railway Board

1.

2.

3.



Am r,.-t*,rr.n - A

No, P-4502 1 t2l2}17 -B.E:.-ll
Government of lndia

Ministry of Commerce and tndustry
Department of lndustrial Policy end Promotion

l*rtrl

Dated 15h June, 2017
Udyog Bhawan, New Delhl

To

All Central Ministries/Departments/CPSUe/All concsrned

pBoER

SuhJect: Publlc Procurement (Proference to Mako in lndla), Order 2017

Whereas it ls the policy of the Government of lndia to encourage 'Make in lndia'and promote
manufacluring and productioh of goods and services in lndla with a view to enhancing lnmme and
employment, and

Whereag pfocurement by the Government is substantial in amount and can contribute towards
this policy objective, and '

Whereai local content can ba lncreased through partnerships, cooperatlon wlth local
cornpanies, establishing production unlts in lndla or Jolnl'Ventures (JV) with lndian suppliers,
increasing the partlcipation of local employees in serulces and training them,

Now therefore the fotlowlng Order is icsued i
1 . This Order is issued pursuant to Rule 153 (iii) of the General Financial Rules 2017.

2. Definitlong: For lhe purpos€B of this Order:

'Local content'theans the amount of value added in lndia which shall, unless othenflise prescribeci
by the Nodal Ministry, bo the total value of the item procured (excludlng net domestic indirect
taxes) minus the value of imported content in the item (including all customs duties) as a proportion
of the total value, in perc€nl.

'Local suppllel means a supplior or service providor whose product or service offered for
procuremgni meets the rTlinimum local content as prescribed under this Order or.by tho cotipetent
Ministries / Departments in pursuance of this order.

'Lf rieans lhe lowest tofider or lowest bid or the loweet quotation received in q tender, bidding
process or other procuroment solicilation as adJudged in the evaluation process as per the tender
or other procurerient sollcitatlon.

'margin of purchase preferonco' means tho maximurn extenl lo which the price quoted by a local
supplier may be above the Ll for the purpose of purchase preference.

'Nodal Mittistry'moans the Ministry or Department idontified pursuant to this order in respect of a
partlcular item of goods or services.

,,..,,Contd. P,2/-
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'Ptocuilng etttily'nleans a Ministry or department or attached or subordinate otfrce of. or
autonomous boc.ly controlleo by, tho Government of'lndia and includes Government conrpanies iis
defrned rn the Companies Act.

Rec;uiretnont of Purchasc Preferonce: Sutrject to the provisions of this Order and to any specrfic
instructions issi:ed by the Nodal Ministry or in pursuance o{ this Order, purchaso preferonce shall
be given to local suppliers in all procurements undertaken by procuring enuiles in tho nranner
specified hereunder:

a. ln procuremont of goocls in respect of which the Nodal Minlstry has comrnunicaled that there re

sufficienl local capacity and local competition, and where tho estimatsd vatuo of procurement
is Rs. 50 lakhs or less, only local suppliers shall be eligible. lf the estimated value of
procuremenl of such goods is nrore lhan Rs. 50 lakhs, lhe provisions of sub-paragraph b or c,
as tlrc Gase rnay be, shallapply.

b. ln the procurernenls of goods which are not covered by paragraph 3a and which are cjivisible
in nalure. the following procedure shall be followed:

i Among all qualified bids, the lowest bid will be ternred as 11, lf Ll is from a local
supplier, the contract for full quantity will be awarded to Ll.

ir, lf L1 bid is not from a local supplier,50o/o of the order quantity shall be ewarcled to L1

.Thereafter, the lowest bidder among the local suppliers, will be invited to match the L1

price for the remaining 50% quanlity subject to the local supplier's quotea price falling
within tho margin of purchase prefer:ence, and corrtract for that quantity shatl be awarded
to such local supplier subject to matching the L1 price. ln case such lowest eligilrle local
st.tpplier fails to match the L1 price or accopts leos than the offered qu6rrtity, tho nexl
l'righer local supplier within the margin of purchase preferenco shall be invited io match
the L1 price.for romainlng quantity and so on, and contracl shall be awarded accordingly.
ln case somo quantity is stilt lefl uncovered on local suppllers, then srrch balance
quantity may also be ordered on the L1 bidder.

c. ln prgcurements of goods not covered by sub-paragraph 3a and which are not divisible, and in
procurqment of services where lhe bid is evalubted on price alone, the following procedure

shall bo foilowed;

i. Among all qualified bids, the lowest bid will be termed as 11, lf L1 is from a locat

supplier, lhe contract will be awarded to L1.

ii. lf L1 is ngt from a local supplier, the lowest bidder among the local suppliers, will be

invited lo matclr ttie L1 price subJect to local supplier's quoted pr,ice falling withirt lhe

margin of purchase proference, and the conlract shall he awarded to suclr local supplier
subject to matchlng the L1 price.

iii ln case such lowest eligible local supplior fails to match the L1 price, the local supplier
with the next higher bld within tho margin of pr"rrchase preforence shall be invited to
nlatch the L1 prlce anct so on afid contract shall be awarded accordingly. ln case none of

the local suppliers within the rnargin of purchase preferenco matches the L1 price, then

lhe contract may be awarded to the Ll bidder.

,.,.. .Contd, p.3/-
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4. Exemption ol smalt purchases: 
.!:lylhstancting'anything conrained in paragrapl.l 3.procurements where the estimated value to be procureo is tes, lhan Rs. s lakhs shall be exemptfrom this order' However' it shall be ensured-by procuring 

"ititiuu 
that procurernent is not sprit forthe purpose of avoiding the provisions of rhis order.

5 Mlnimum local contsnt rhe minimum local content shall ordinarily be 50%. The Noclal Ministrymay proscribe a higher or lower porcenlage in respect of any particular itern and may arsoprescribe the manner of calculailon of local contsnt. 
. 

. -

6 lulargin of Purchase Praference; The nrargin of purchase preference shall be 20% .
7 ' Requirement for speclficatlon ln advance: The minimum local content. the margin of purchasepreforence and the procedurb for preference to Make in lndia shall be specified in tho noticeinviting lenclers or other form of procurenrent solicitation and shall not be varied during a particutarprocuremenl transaction.

I Governmsnt E'marketplace: ln respecl ol procurement,through the GovernmeRt E-marketptace(GeM) shall' as far as possibte, specifically mark tn" ircr" 
"ii.h 

nreet tho mtnrmum rocar contentwhile registering the item for display. and shall, lvhorever feasible, make provision for automatedcomparison wilh purchase preference and without purchase preference and for oblaining consentof the local supplier in lhose cases where purchase'preference is to be exercised.
L Varificailon of local conient:

a The local supplier at the time of tander, bidding or solicitation shalt be required to provide setf.certification that the itern offered meets ths nrinimum local conrent ancl shall givo det'ils of ,relocation(s) al which ilre localvalue addilion is mads.
b ln cases of procuremont for a valuo in excess of Rs. 10 crores. the local supplier shall berequired to provide a certificate from lhe slalutory auditor or cosl auditor of the company (in thecase of contpanles) or from a praclicing cost accountant or practicing chertered aocountant (inrespecl of suppliers other than companies) giving the percentage of local contenl.
c' Decisions ott complaints relating lo imptemenlation of this order shalt be taken by theconrpetent aulhority which is empowered to look into procurem"nircrrt.l .orpjrint, relating

to the procurtng entity.

d' Nodal Minislries may constitute committees with internal and exlernal experrs for tndependent
veiification of eelf'cleclarations and auditor'sl r..ountr^i'. .Lniti.rtu, on randorn basis arrd rrrthe base of conrplainte.

e' Nodal Ministriea end procuring entitles nray prescrtbe fees for such conrplaints.
f' False doclarations wlll bo in breach of tho code of lntegrity under Rule 175(1)(txh) of rtreGenaral Financial Rules for which a biddsr or its succerJor, .an bo debarred for up to twoyoars ae per Rule 151 (iii) of the General Fi0anciat Rules atong with such other actions as nray

be permissible under law

g A srrpplier who has been debaned by any proculing enlity for violalion of this Order shall nol
ba eligible for proference under this order for pro.urir.nt by any other procuring entity for the

. .Contcl p.a/-
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duralion of the debarment, The debarment for such other procurirrg entities shall take effoct
prospectively from lhe date on which it comes to the notice of other procurement entities, rn the
rnanner prescribed under paragraph th below.

h. The Department of Expenditure shall issue suitalrle instructions for the effective and smootlr

operalion of this proceas, so that:

i, Tlte fact and duration of debarmont for violatron of thrs Order by any procuring ontity are
. promplly brought to the notice of the Memlrer-Convenor of lhe Standing Committea and

the Depa(ment of Expenditure through the concerned Ministry /Departrnent or tn some

other manner;

ii. on a periodicat basis such cases are consolidated and a cenlralized list or decentralized
lists of such suppliers with the period of debarment is maintained and displayed on

website(s);

iii. in respect of procuring entities other than the one which has canied oul tho deberment.

the debarmenl takos effect prospoctively from the date of uploacling on tho website(s) in

the such a rnanner that ongoing procurements aro not disrupted.

10SpeciflcatlonsinTendersandothorprocurementsotlcitations:

a. Eve.ry procuring entity shall ensure that the eliglbility conditions in respect of previous

expe?ience fixed in any tender or solicitation do not require proof of supply irI other countries or

b. Procuring entities shah endeavour to soo thal eligibility conditions, including or1 matters like

lurnover, production capabillty and finarrcial strength do not result in unreasonable exclueion of
local suppliers who would otlrenvise be eligible, beyond wnat is essential for ensuring qualrty

or croditworthiness of tlre supplier

c. Procuring errtilies shatl, within 2 months of lhe lssue of lhis Order roview all existrng eligibihly
norms and conditiorts with roference to sub-paragraphs 'a'ahd 'b' above,

d It a'Nodal Ministry is satisfied that lndian suppliers of an item are not allowed to participate

and/'oq compoto in procuremerrt by any foreign governrnent, it may, if il deems appropriate,
reslrict or excludo bidders from that country fronr ellgibility for procurement of that rtem and/ or
other items ielaiing to that Nodal Ministry, A copy of every instruction or decision taken in tnis
regard shall be sent lo the Chairman of tho Standing Committee.

e For th€ purpose of sub-paragraph 10 d above, a supplior or tri<Jder shall be considered to be
lrom a counlry if (i) the entity is incorporated in that country, or ii) a tnajority of its shareholdrng
or effectlve control of the entity is exercissd from that counlry; or (iii) rnore that 50o/o of the
value of tho fiern being suppliod has been added in that country. lndian suppliers shall mean
thoso entitieg which me6t any of theso iests with respect to lhdia."

.,., .Contd,p,5/-
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11' Asseganlont of supply base by Nodal Mlnistrles; The Nodal Ministry snrilt keep rn viow the
domostic manufacturing / supply base and assess the available capactty and the extent ol tocal
compBtilion while identifylng items and prescribing minimum local content or the manner of ils
calculation. with a view to avoiding cost increase from the operatlon of this Order.

12' lncrerae in mlnlmum local content The Nodal Minislry nlay annualty review the local content
requirements with a view to increasing them, subject lo availability of sufficiont locat competition
with adequate quality.

13. Manufacture undar llcense/ tochnology co[aboration agrsements with phaaed
indigeniratlon: yvhile notlfying the minimum local content, Nodal Ministries may make speciat
provisions for exempting suppliers from mtiating the stipulated local content if the product is berng
manufactured in lndla undar a llcenso from a foreign manufacturer who hotds inteilecruat property

rights and where there is a technology collaborallon agreement / transfer ol technology agreement
lor indigenous manufacture of a product developed abroad with clear phasing of increase in local
conlont.

14. Power8 to grant exemptlon and to reduce mlnlmum local content: Ministries /Departments of
Governmeht of lndia and the Boords of Oirsctors of Government companies or autonomous bocliee
may. by written ordor,

a. reduce the minimunr local content below the prescribed level;

b reduce the margin of purchase preference below 20% :

c. exernpt any particuler item or procurlng or supplying entities or class or classes of rtems or
procuring or supplying entilies frorn the operatlon of thls Order or any part ol the Order.

A copy of every such order shall be marked to the Member-Convenor of lhe Standing Committe6
constih.,ted under this Orcler. 

.

15. Dlrectlona to Governmont companles: ln respecl of Governrhent companies and other procuring
ontitiei not govomed by the Gensral Financial Rules. the adminlstrative Ministry or Department
shall issue policy tlirections requiring compliance with this orcjer.

16. Standlirg Comrnlttee: A standlng committee is hereby constituted with the following membership;

Socretary. Depa,lment of lndustrial policy and promotion-Chairman
Secrelary, Commerce-Member
secretary, Ministry of Electronics and lnformation Technology-Member
Joint secretary (Public Procurement), Department of Expenditure*Member
Joint Secrelary (DIPP)-Member.Convenor

Ihe Secrotary of the Department concerned with a partlcular item shall be a member in respect
of issues relaling lo such item, The Chairman of the Committee may co-opt technical experts as
relevanl to any lssug or class of issues under its consideration.

. ., Conld.p.6/-
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17. FunctlonB of the Standing Committee: The Standing Committee shail meet as often as
necessary but not less than once in six months, Tho Committes

a. shall oversae the impleryrenlation of this order and issues arising therefrom, and make
recommendations to Nodat Ministries and procuring entities.

b. shall annually assess and periodically monitor compliance w1h this Order

c, shall identify Nodal Mhlstries and the allocation of items among lhem for issue of notilications
on minimum local content

d. may require furnishing of details or returns regarding compliance with this order and related
matters

e. may, during the annual review or otherwise, as8ess issues, if any, where it is felt that the
manner of implementation of the order results in any restrictlve practices, cartellzation or
increase in pubric expenditure and suggest remedial measures

f. may examine casos covored by paragraph 13 above relating to manufacturo under license/
technology transfer agreements with a view to satisfying itself that adequata mechanisms exist
for enforcement of such agreements and for attaining the underlying obfeclive ol progressive

g. may consider any other issue relating to this order which may arise.

18. Removal of dlfficultleg; Ministries /Departmentg and.the Boards of Directore of Governrnent
companies may issue such clarilications and instructions as may Oe necorsary fo, tn" removal of
any dilliculties arising in the implementatlon of this Order.

19, Mlnlstrlel havlng exirting pollcies: Whera any Ministry or Department has its own policy for
preference to local content approved by,the Cabinet afier 1't January 2015, such policies witl
prevail over the provisions of this Order. All other exlsting orders on preference to local content
shall bo reviewed by the Nodal Mlnistries and revised as needed to conform fo this Order, within
two months of the issue of this OrcJer.

20. Transitionat provlsion: This Order shall not apply to any tencler or procurernent for which notice
inviting tender or other fornt of procurement solicitation has been issued before the issue of this
Order.

Under Secretary lo Government o\

I
vak)
ndia



Annexure E

S. No. Product categories Associated Mi nistries/Depa rtm ent

1 Automobiles and Automotive
Cgmponents

Department of Heavy lndustries

2' Medical Devices, Pharmaceuticai
Products

Ministry of Health & Family WetfarelDqp.artnrent
of Pharmaceuticals

3 lT and Electronics (lncluding
softwares)

Ministry of Electronics & lT

4 Tel,e,com Equipments _Ogpglrngflt of Telecomm un ications
5 Capital Goods(Heavy Macninery,

Mqqhine Tools etc.)
Department of Heavy lndustries

6 Oil and Chemicals Department of Chemicals & petrochem'lcals
7 Paper Products DIPP
8 Textile & Apparel [t{lnistry of TextileI L$lhetProducts Dgpartment Commerce/DIPP
1 Petroleum Products Ministry of Petroleum and Natural Gas
11 SILpp4g related procu rements Mtnietry of Shipping
t2 [ailway related procurements _&rc!ryptrajlways
13 Delqipg related pfocurenrents Department of Defence Production
14 Equipments retateO to f tectriEty

generation
Ministry of Power

15 Equiprnents related SoAr power, WinO
power etc

Ministry of Renewable Energy

16 Aviation related procurernent Mlnistry of Civil Aviation
17 !\{i!ing related procurement Ministry of Coal

hdicativg Product cateqories and Fssociatq.d Ministry/pepartme[t



srrff, IrFFR(GoVERNMENT OF tNDtA)

til drffiq(MtNtsrRy oF RAtLWAys)
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d'. eo r slrrrrqsGft W7 9t5 ;r$ ffi, ffdffi 03.08.2017

lr6rydlsr, s+fr arrrfiq t$lfiqrdm FffiTf,qi, TdffR fifir taA(frqtoD, 6tt
46rffir+'lr.sr. qzi rn. d'.nrrrs' ad' rTrr$q fd rr'0q srfirilfimdr{{r

T@ rrr€fu ffi, frril-fi $aa firgfr#tqlpT mrrorarlqft:ilar, r+-qfiarvrrrar,
*fnmlrf frrFfI

B@ utiu hhr+lwirr Binr+'l*rrqfq hra * ffi1ftn 6tr * safr sqma

hrq: srffifi @ rrrrrc ,f ffiur m,ri 6t *.r**r ear), 3nee t 2017,

1. {iFriq tlti JAdFr ri?T6rq, gffitfiq, frfr (ki ffi'a EsTpr fr +rr;x';q ftffi frqq,
2017 *' hrrT?T 1s3(iii) t ergmera fr srffi's, qtrE len:ra fr ffioT mTi dI
srrrftqftTT trD, snht, 2017 qrff Gilr tsr qf rGqr 3ilq 3lk {*ril"rn, fr EE alrfi *.
r*q t a+na d' a+gsil' slk drEnfi + BftiduT qti Fqr{fr +t rorqT tfr * ftq ,{r{fi
${6'ft frr frfr t rg'srw d' Hr t s{ralr sefi d';mrdt/Earrriirsrfi(,isrq. 3rrE * fu, mr1
Hr qrFrGa[ qoi 3Efi4 d-ifiiTq, fifr ed tril faarr,r q3]" rifr {s a"rq dr
Tidfitr eGqr fi sfrfrfr sfl?keiil qd 3aqraa # frq r{-or-r+-i t qq d. d.irra tl

2. Fs rntqr f ;rsfr{ }iflirq rqnrr frq ilre' Erfr 6frqq. Tdi fr {ftifra ffiq q{ frqrr
f*q, ar,qr tr ildETrR, tt Tqt crr ta Fhntrq (tra d;nmT *. tq fr) il Hc,tq.
fr*argrrr H:

(fi) sildrq E q ;q$a F?]Ifrq il€g flrffl;zrd: 50% o'lehr ildT6rfr, utrq fre{reT.
(tistTl$frFffiD * frq'ilfrgyffi\rEgttfi q.i-4ffit B+rm t Wq.* nrfi 3{Frrr-3{trrr
ar,rd c- ftrmm F?R t fr"t aprra rqrfrrT uq d' siav are *, ft\, sarfi.
d"nr frorq m Tiiifua rGEr fi t{T ]4 fi rrgrrr*rtfta *t t gftft{a fr
an,aflr 5w lffia ffi Sa, eriqrftrd ;r6i frq.r 6RqTl

ttf) uffq rnfut fi der: uftq rrqfr"-q5-61 f,r drffr zo"z. dfefir

(zr) Tqrffq rql t,l fidrTttEl:

(l) furq t Tidfra sGqr qr trr e(s) Trqrfi eTfuqilfi' 6t BqlT S iEifra rnkr qt
ffi-{fr ffi f fel.q,Frdi qr ffotq il'fr fi fr!' €rfrq ffi at-dr frTqr fi fr"der
fr {ilfrd t d*ftrfi fhqrqd 6t eo.fr fi fu' qffir rErfr m{HT Br ncgnr,
utrq ffi'ar& ftarBr * ftftn$rffi3f$ +t gg's{reer q} f*qrkaoe t
Tiiiifufr f,?ffi q{ ffi?T fri fi Tt 3rfuffiT &rrr { erffiffi4
ftcEsir$ldrqtrrrlS r..arr arn ftfd-dr ffi.+T{'t rfi qrt *rftHrft qr utrq rrfr

-ffi-r*( fta-o,

)



Erfr f.{sl?T t fi('trilS}fi('fitr$ fr r-+'*{fr 3lri, sfiq f4firq * qqEfifi *
a) efi firin srEfl'tl d, +t randttrr 6r ar rfrfr Hl

(ii) lrtr'( frTi qT-fr EeTn 6 q(rq3rI8ilfi(rfifr$ frInr{d' w futq fi * fr(r
wra srfufiTt t rarmr npa +rl * fur 3{iafrfr $f{ Ertrfi Eer qarffi{fr'
fr nfrfr ?rfdd fi Fne H $qTffi sr$ fryq q €dfrd nrlnr fr f{r eGD *
rrntna Ur 5w rrBfr +t rrfca qrfr mT qTfufiK Entr fferdffiil 761 f+m
arqrall

(iiD Erdtr qBT EErffi 6'r f+TKr q{ ili t fr(' iltDamdf *il Ertg rr4Tsdz,

slk (rfirstz 3nE 6'l ffiT(' tr{ ilfr h fr(r rdl*irrfi fi qrffi 6I lrdm

fr'qr qr reffir tt
(iv) ffi-691 Tftir qiq t fur qfffr *' vrca h Rp tfr flfi qrzndffra sT qTiFr

frmr umrrr (ffifi f*r Ew t +itiffa 3n'eqr fr qrr 9(q) fr srdqm ilt
(e) feffit h frq efffi": $s snilr *. 3iilrtf, 6t$ RrfiI{rd Errrr mrt fi fr(' qft'

r 10,000/- mr T6fi'614ps fty+rm ddBa'qffi fdeTr4 fi qqElfS^ 3{BI *.
andrffi fr arqt fl*rn ;rrcrrnt Uffi €-ffi Efirrr * dEifrafr(rfiirdilfrtrfifrdr *'
{i'ffi( fd-ia fir+drry f wrn f+qr arrrnt

6.1 trfraranit ar hror:ra: Fq ddrr 4 fi-lafrfua eGrq 3{q-dr$ sn +rffi t;
(i) mfi {qfi?rffit drtlni 3Tqe +ilsr{d ER Hq'a6 fr ffifr stt frtuil'* grq-

{rrrr ffi6' ddtaraT/3flXffi 6r arq }T,rfs qttrr fs* stnat, t gs
qrdr dt Snlr€frfi fr rqrfr sfift h :izfffi rrfr€rr 3{tr rrf,ft+'c f-rn+2"*s
(dIfqrr) qss d'(:.r qBirn drrffia dta (frqqfi) dr :l;r+' dta q{ q-6

Wdr 3{rfl}s *.ri * fr(r sfi al$ctr efrfcra6rrtUr't il q.fiilr 6'r rqfelfi firfr
h fr(r 3trfr $tH s{ w'srerrr ta ffiIErn

(il) tdt {straqrtd TtT?rI ffi fulfrd a-r Eqr 6}, #I Ei-tr+-{ r;q uffi'
fi€qrit t drirr d' fiffiTqa sH' drtrlil fr ser* ffir ffifi artru +t qprar

SrfFtrfi q{ sffi fr ?r$ 6F?r arffi Erq, gtr6 qrfffr a ilr (f5 fiw t
Tfdftrs srrhr # Er egt;(iii) *' rrna tr{ tr) t

g atra dnnrdi fi qff : tltrr;fin:ff *'squnr

ftrq 3nhr * qqr frqtfrfi srrr rnqqrf,/rr$ nqffia rFfrt

$t tfr frmirq fi fdril frilnarq 61 q-ffi t dr{r ffiqr Eildr tr

Jl-,rtlh llt?\gl:

Gi?ilq ffiral
rq frdlr*'tfr aTrER$I.)-I
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